
o be ~ ~ ~ i ~ ~ ~ e d  by Jo res ident  , Merc 
c a  before 84. conferen t eoonomfc off 

ional. ~ ~ n ~ ~ e ~ Q ~ t  Division, American 
c i a t i ~ n  , Savoy- i l t s n  Motel., New York City,  a t  

t a9 we explore i t ,  

t ~ g g ~ ~ s ~ o ~ ~  probing the 

h above the Bay of Bengal 

5%. Two officials of an 

bound for New D s l h i ,  were reading 

ndfa, handed them early t h a t  morning a t  

the Bangkok airport, The ~ e p ~ ~ t  contained two su rp r i se se  One was 

n i t y ;  the ~ t h ~ ~ ~  a t 

The o ~ p o r t ~ n ~ t y  was l i s t  of drugs, Just announcedo that 



- 2 -  

the  I n d i a n  government wanted produced l o c  

Five-Yeas P l a n ,  i n  o rder  t o  provide empLo 

s k i l l s  and save precious foreign exchange 

view of  these two men9 the timing cou.3. 

n t  io ipa t ing  t h i s  developmen t, t h e i r  comp 

Ind ia  to t r y  bo negot ia te  an agreement to  erstablish m ~ u F a c t u r i n g  

F a c i l i t i e s  there.  The o f f i c i a l s  ran quickly down the l i s t ,  

checking o f f  the drugs t h e i r  company could make and put t ing  them 

i n  rough ordem? of p r i o r i t y .  By the time t h e i r  plane reached 

New Delihi, they had worked out t h e f r  s t ra tegy .  

T h e i r  sense of urgency sprang fram t;he t h r e a t  in tihs 

r e p o r t .  A team of Soviet exper t s ,  having surveyed Ind%a*s 

pharmaceutical needs, was on t h e  spot ,  ready w i t h  a proposa l  t o  

replace Western imports  with a statemowned an 

f ac tu r ing  industry.  As moa% of you f n  t h i s  r 

underst and, few s i t u a t i o n s  could quiaken the 

a n  American business  man more r a p i d l y  tha 

possession of the b a l l  with f i P  t dow~ and go 

Now, before I tell you the  outcome 

i n  what i s  fas t  becoming a g l o b a l  w a r  again 

i n  the background o f  the Soviet skirmishers. 

f o r t y  years ago. The c i v i l  war that  followed in the wake of the  

Russian Revolution l e t  loose a s e r i e s  of epidemics t h a t  

severa l  mill ion persona, demoralized the country and th 

the hold of the new Communist government. The d e v ~ ~ t a t i o n  of these 

epidemics taught Lenin the importance of human c a p i t a l  i n  t he  
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malm o f  p r o ~ a b ~  , seeond, tha t  we 

fu r the r  a s t r  aian claims t 

we took them e r ~ o ~ ~ l y ,  The n u ~ ~ e r  OS beds p e r  t h o u ~ a n ~  

c o ~ d ~ n ~  to ~ h ~ s ~  ~ ~ a t i ~ t i c ~ ,  mul t ip l ied  f o u r  and 8 

half timers bet wee^ 1913 and 195'6, The p e r  eapita number of doctors 

w p e d  ten tfmes - Prom about 11 For each 100,000 Russian$ before 

a1~g I t o  about 164 i n  1956, The oomparable f igu re  for the 

W ~ ~ t ~ ~  S t a t e s  tha t  year wad only 130, Thi8 means tha t ,  i n  propor- 

t ion t o  the population, whlch f t h e i r  caae I s  Just  over 200 

m ~ ~ l ~ o n ~  the Soviet  Union now has 25% more doctors than wec Though 

their ~ ~ a l ~ t ~  i a  st111 w e l l  below oursJ we oannob f e e l  smug about 

the ~ ~ t ~ ~ e ~  

h% B ~~~~~t~ Sovis t b a l t h  e8 tab3.i shmen t now boast s 

50,000 e ~ ~ l o y e e ~  and e of  the ~ o ~ ~ ~ i ~ t  P a r t y # $  proudest 

been able  t o  ~ c ~ o m p l i s h ~  'The bes t  

n f ~  physfca1 %ell-being can be found i n  

and longeve The KYaemlin recent ly  broke 

Plence OD t h i s  sub nnounced the f igure  s o  Let * s 

take a look at  them, 

The Soviet  Union, the announcement sa id ,  had r a i s e d  the 

hea l th  of i t s  people up t o  the l e v e l  of the  West. I t  had s lashed 

the crude mor t a l i t y  r a t e  about 75% since before the Revolution and 

by 1956, a t  7.7 per 1,000 population, i t  was comparable t o  Ours. 

A t  the same time, it had l e n g t h e n e ~  average l i f e  expectancy f r o m  
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bout 40 yeare at tihe beg1 

some persisrns w i l l  

i za t ion ,  The Ssvf  

t h a t  i t  i s  a n a h r  

d e ~ t a l l y ,  that %B 

lar ~ e a 1 t ~  p ~ o g ~ e s  

ish added 50% to  the average length of life in 

bel ieve,  i n  te rms  of darns 

c a p i t a l ,  we a r e  fnclfned to forget the ~ ~ p ~ r t ~ ~ ~ ~  o 





grea t  ~ c o u r ~ e ~  of Asia, I b  k 

Indians a year.  Nore than f 2  

s u ~ ~ e r i n ~  from t ,  The Dime 

I n s t i t u t e  i n  Luckno r e c e n ~ l ~  e s t ~ m a  

nation almost  a b f l l i o n  man-d 

Here is a typical p 

desperately trying t o  r a i s e  ti 

against c o n ~ i d e r a b ~ ~  odds. A 

~ n o m o u a  n ~ ~ e r ~  but It saps the w i l l  

~ ~ ~ ~ ~ n g  count less  human beings t o  1 

o%her 8 e 

The rout  of the debi3.i 

therefore ,  ranks high among the  

year plan. To reach the1 

things,  the modern drugs 

our TB dea th  r a t e  down t o  about 

World War 11. I n d i  t 

a t  a cos t  of m l l l i ~  

exchange e 

J u s t  before t r o  ~ r ~ I ~ e ~ d  on 

the team of Russian exper t s  had r e c o ~ m e ~ d e d  tha t  India bu 

state-owned b a s i c  chemical-phaI.macautfca~ m 

t o  f r e e  i t s e l f  from dependence on the  west^ It  

had not ye t  been made expl ioi t - -be d e ~ i ~ n ~ ~  by Sovf 

financed by  Communist bloc loans,  d, of eour 



le the  rea l  



now helping the  Indians buf ld  what be t 

modern streptomycin p l a n t  i n  the  w o ~ l d ,  

The p lan t  w i l l  be owned by H 

government corporation already produof 

fermentation process ,  I t  w.d.11 be b u i l t  with our plans and the 

help of our engineer&, and i t  w i l l  be operated by ~ ~ r ~ ~ - ~ r a i n e d  

I n d i a n  techniaians using our know-how, The needed machi 

equipment w i l l  be financed by means of a loan f r o m  the U.S. 

Export-Import Bank, This new p lan t  w i l l  upp1.y a l l  the count ry ts  

requirements f o r  t he  drug a t  an  i n i t i a l  saving of near1 

mi l l i on  annually i n  foreign exchange, For our h e ~ p ,  we m e  

peceiving a modest fee t o  be pa9d o u t  of s a l  

ten years ,  

Under the seoond agreement, w ch was j u s t  an~ounced  

three  days ago, Merck and a partner, the w e ~ l - ~ n o ~ n  I n d i a n  f i r m ,  

Tata Sons P r i v a t e  L i m i t e d ,  w i l l  s e t  up a ew oo m o r  a %.io 

fac ture  seve ra l  Memk s p e c i a l t i e s  , I n  B12P ce r t a in  

s t e r o i d  hormones, our new g, * ~ i ~ ~ i l * ,  and othek discoverlles 

a8 they come from o w  own l a b o r a t o r i e s  and are needed i n  India ,  

We w i l l  b u i l d  a bas io  mediofbnal ohemical p l a n t ,  F 

possible ,  use  indigenous ma te r i a l s ,  Our p a r t  of the  c a ~ i t ~ ~  

investment w i l l  be about $3,500,000, and 

reasonable p r o f i t  from the operat ions,  

We w i l l  be c r i t i c i z e d  - perhaps by some persons i n  th i s  

room - because we are helping b u i l d  a streptomyoin p l a n t  i n  the  





~ e ~ ~ o ~ a b l ~  compan 

he f a c t  i s ,  we now will bui ld  

medicinal a h s m i o a l  p l a n t ,  Other 

are  doing the 8amsa T i s  % h ~ F e f o ~ e  

s t a r t e d  out to  be a go 

mostly i n  t h e  pr iva te  

e and the o the r  prodnoerrs do a good job for Ind ia ,  

Let us ~ m e ~ b e r ~  tha t  some people, i n  t~~~ WOE” 

l ~ ~ v ~ n ~  t h a t  the  Ameri 

~e of %he c r e d i t  f o r  tihe 

rodard of l i v ing  that we en  

i ~ ~ ~ ~ ~ e n  mainly as  t rade 

haps p a r t  OF the explanation why ned to 

Socialism, If we can p e r f o  

countriea aa we have at borne, and do i t  

s tanding ,  perhaps we can psrauad 

of improving the  elfa are of tihe% 

obsolete 

In r e a l i t y ,  what we 

beginning, I have to ld  the s to ry  about 

i t  is s i ~ n ~ f ~ c ~ n t  but  i n  the  hoper that k t  

u se fu l  fderas thab you could adapt tio fit the 

t u n i t i s s  your own company and i n d u ~ t r ~  are f a c i  

developed countr ies  ,, 





w i t h  r e l a t i v e l y  crupde l i v i n g  and workfn 

b e t t e r  poesition than h ie  American counter 

i n  most p a r t s  of A ~ i a  or Africae 

And when this w e l l ~ ~ t a i ~ ~ d  a m y  esallisrsl 

borders -- a s  i t  w i l l  -- eeamying .&h ~ o ~ t ~ ~ e  of 

medical kit, i t  w t l 1  have, a proposal  to make t 

appealing. Reorganfzs your s t a t e  along our 1% 

would go, and you, too, can do what we did -- snake the f 

progress i n  hea l th  achieved by any l a rge  nat ion i n  ~ o d ~ ~ ~  ~ i ~ ~ ~ ,  

Th2s may n o t  seem appealing to  many i n  this roome 

But what about someone who was born with 8 l i f e  expect 

35 p a r a  and who can never forge t  that Death mag vissi% 

Fami ly  at any time, and does, without even ~ o t h e ~ ~ ~ ~  t o  ~~~~~~ on 

the door? Moat of mankfnd  is^ ~~~~d~~ by ~ ~ ~ ~ n f f ~ ~  

l e s e  txgainat diseaae, Whoever provides the too% 

earn the g r a t i t u d e  and might w i n  t h e  allsgianeta e>$ 

The §ovaeta, a t  no cos t  to 

bo buy %he a l leg iance  of people w i t h  tihe promise 8 

because they bel ieve that  the  end justff 88  the ~~~n~~ 

cannotr We cannot d e f l e c t  our g r e a t  ~yst iem or med 

h i a t o r i o  mission - se rv ice  t o  humanfty - 
the a l leg iance  of anybody t o  anything - even t o  the Unitedl Sta 

o r  t o  the noble i d e a  of freedom. 





i t  i s  wanted by them, i n  a modest d e s ~ r  

nd wi th  no s t r ings  attached. 

A s  we a l l  know, we have b 

severa l  generation nowe Medical 

i n  these areas  before  the t u  

by the foundatfons , notably Rockefeller, 

d ivuals ,  8uch as D r ,  Thomas DooPey 

begun, and, as I have pointed out ,  they a re  there f o s  

reason. 

The haphazard aystem we have used 1 the past ha 

made obsolete by the speed of events - t 

and the rapid r i s e  in the expectations of the p a  

area. The log ic  of s u r v i v a l  require  

e f f o r t  on a broad f r o n t .  418 a ~ e ~ ~ n ~ i ~ g ~  I should likes t o  BM 

the fo l lowfng t 

l, 

medicine i n  the underdeveloped ~ o ~ ~ t r i ~ ~  , I 

t a ined  act ion w i l l  have t o  be ba ed on public u 

f a c t s  about Soviet progress  I n  medjtcine and about OB% 

i n  the underdeveloped countriees should be m o m  wi 

way to  do th i s  would be through a Commission of lead in  

who would find the facts and rieport them, This could be done 

under pr iva te  auspices , such as the Rockefeller ~~t~~~~ 

which has r ecen t ly  produced severa l  high q u a l i t y  ~ e ~ o ~ t ~  0 the r 

publ ic  issues .  
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